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DIRECTORS' REPORT

Your Directors present their report on consolidated group of Sabre Resources Limited and
controlled entities (the “Group”) for the half year ended 31 December 2009.

DIRECTORS

The names of Directors in office during the whole of the half year and up to the date of this
report:

Alex Clemen
Jonathan Downes
Michael Scivolo
David Zukerman

REVIEW OF OPERATIONS
Financial Result

The Group incurred a loss after income tax of $361,002 for the half year period (2008: Loss of
$419,470). As at 31 December 2009 the Group has cash funds of $1,805,555 (30 June 2009:
$395,169).

Exploration Activities
Ongava Poly-Metallic Project, Namibia

The discovery of the Kaskara copper-lead-zinc prospect dominated our work on the Ongava
Poly-Metallic Project during the second half of 2009. Exceptional high-grade copper, lead and
zinc values were recorded from numerous localities of outcropping gossan within an area of
900 by 450 metres.

Kaskara is located at the heart of the Ongava Poly-Metallic Project in northern Namibia. The
project occupies the centre of the highly prospective Otavi Mountain Land. Kaskara is situated
on the 9 km long Lucas Post Trend (Figure 1), a soil geochemical and structural geological
trend that is host to several copper-lead-zinc prospects and highly anomalous soil
geochemistry results.

The Lucas Post Trend is located around 14 km southwest of the Pavian Trend (Figure 1),
another geochemical and structural geological trend mostly within the Ongava Project that
includes the Border zinc-lead deposit and several copper-lead-zinc prospects. Geophysical
surveys during the half-year have allowed refinement of Sabre’s models for mineralisation at
Border, and has provided a series of drill targets.
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Figure 1 — The Ongava Poly-Metallic Project area (EPL 3542). Major mines and prospects are labelled. Other
prospects are represented by yellow dots (20km grid).

Kaskara copper-lead-zinc prospect

On the hill at Kaskara (WGS84 33S 794370mE 7834260mN), the mineralising system extends
over an area measuring more than 900 m long by 450 m wide (Map 1). Sixteen (16) massive
gossan units (e.g. Figure 2) are linked together by zones of disseminated mineralisation.

Sabre  discovered Kaskara in
September 2009, adjacent to historic
vanadium workings at Harasib Il that
appear to have exploited a separate
zone of mineralisation.

The main minerals present in outcrop
at Kaskara are the closely related
minerals cuprian descloizite
(Pb(Zn,Cu)(OH|VO,)) and mottramite
(Pb(Cu,Zn)(OH|VO,)). In  places,
galena (PbS) is preserved, and
secondary lead, zinc and copper
oxides and carbonates are . Z g : \
sporadically  distributed  throughout Figure 2 — Contact of a thick massive poly-metallic gossan with the
zones of mineralisation. Much of the adjacent dolomite sequence.

mineralisation at Kaskara is associated with gossans (Figure 2) so is dominated by iron oxides
(in particular, hematite).

Kaskara has a very similar metal association and geological relationships to those of the
world-class Tsumeb deposit 40 km to the north. Tsumeb was operational from 1907 to 1993
with total production at around:

24.8 Mt @ 5.50% Cu, 11.82% Pb, 4.19% Zn, and 171.3g/t Ag
(to 1991 — Source: Geological Survey of Namibia).

Sabre is focusing on a Tsumeb-style model for mineralisation at Kaskara. Early indications are
that Kaskara indeed shows many similarities to Tsumeb.
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Geochemical targeting at Kaskara

Kaskara lies on the margin of a very extensive area of highly anomalous copper, lead and zinc
soil geochemistry values (Figure 4). Peak values (over 2200 ppm copper and over 3.3%
lead+zinc) are recorded in soils to the west of and along strike from the gossans, suggesting
the presence of mineralisation beneath soil cover. This contrasts with moderately elevated soil
values over the known mineralised zone at Kaskara. Investigation of the area defined by
strong anomalism around Kaskara is continuing.

Kaskara-Lucas Post corridor

Three prospects have been identified to the west of and along strike from Kaskara. They are:
e Lucas Post (WGS84 33S 793690mE 7834480mN)
e Lucas Post East (WGS84 33S 793050mE 7834530mN)
e Kaskara West (WGS84 33S 792550mE 7834580mN)

The prospects are located in a 2500 metre long corridor within the Lucas Post-Kaskara
prospect area. Geological investigation and geochemical analysis of these prospects has
shown many similarities to mineralisation at Kaskara. This entire corridor is considered highly
prospective and will be the subject of geophysical surveys in 2010.
















































