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[§ By Catie Low

KEEN property watchers might be forgiven
for thinking the apartment market is domi-
nated by the baby boomers trading out of
the suburbs into Iuxury waterfront abodes.

Away from the glamour of the high-pro-
file developments there is a growing group
of young people getting on to the property
treadmill early.

Mark Hay, from Mark Hay Real Estate,
said there was a noticeable swell of young
[Jeapl: buying apartments in the city and
leaving leasing behind.

He said young people were more aware
of the importance of wealth creation and
were wary of the equity market which was
traditionally the first investment for the
twenty-something market.

“I've got 18-year-olds and 20-year-olds
that are buying their first property,” Mr
Hay said.

He said he had full-time students who
had bought a property worth more than
$100,000 with just a $5000 deposit and the
first home owners grant. These buyers were
acquiring apartments, often in inner city
locations, which would be retained as
investment properties when they bought
their second home after three to five years.

Mr Hay said there were a number of
distinct drivers for this new niche market.

Young people were not living together in
shared accommodation as they once did
and they were opting to marry later.

Where, 20 years ago, the first residential
purchase was a houseb'm the suburbs, many
young investors are buying apartments in
the inner city areas of x;& well ahead of
any thoughts of moving into the suburbs
and starting a family.

“There is just an underlying ground swell
of young people and I think the first home
owners grant has helped the awareness of

property investment,” Mr Hay said.

This flow of money into property started
nearly three years ago when the tech wreck
sent a number of young investors running
scared from the stockmarket.

In addition to the young investors, Mr
Hay said money from the east coast was
also starting to flow into property in WA.

There was a combination of factors driving
these property acquisitions but essentially it
had come about because investors recognised
the growth potential in Perth, he said.

Paul Conti, from Paul Conti Real Estate,
said young people were better informe
about their future and understood the
importance of investing in their retirement.

“They are well educated and they know
they can’t rely on the pension so a lot are
setting up their own super or retirement
funds,” Mr Conti said.

“For many their first home is an invest-
ment property which they don’t live in.”
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