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TAX time is upon us and there are
many little tricks to our relatively
complex tax system best handled
by a qualified accountant.

Mark Hay Realty Group
principal Mark Hay shares a few
tips for making the most of
legitimate deductions.

Mr Hay has a Diploma Financial
Planning and Certificate of Business
(Real Estate).

Depreciation

Check you are claiming all areas
of depreciation.

For example, buildings can be
depreciated between 2.5 and 4 per
cent a year while fixtures and
fittings have a varying rate of

depreciation, in some cases up to
100 per cent in the year of
purchase. Contact a quantity
surveyor if you do not have a
current depreciation schedule for

your property.

Refurbishment/Redecoration

It may be possible to claim at
least part of refurbishment costs as
direct repairs and maintenance
depending on how long you have
owned the investment property
and to what extent the
refurbishment may be attributed to
tenant damage.

Interest Payments
You may be able to pay 12

to tax time

months interest in advance on your
property investment loan and claim
the deduction in the current year.

Conditions apply such as the
property must be listed under
private names, not companies or
trust structures, and the loan must
have a pre-payment facility
attached.

Capital Gains

|f recording a capital gain it may
be wise to evaluate any inferior
property investments in your
portfolio as it may be appropriate
to sell the inferior property and to
absorb the loss on that investment
to counteract the capital gain you
have made.




17th June 2003








