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Report Yvonne Ball

The Perth real estate market
has returned to more normal
levels of activity after the sales
frenzy of last year and recent
Reserve Bank decisions to hold
off on raising interest rates.
The Real Estate Institute of
Western Australia said that
after a fairly quiet December
and January, the market
began to pick up in February
with sales 10.2 per cent
firmer than the previous
‘month but down 2 per cent on
the same time 12 months ago.
Reiwa president Jim
Henneberry said: “The real
estate market in WA has
adjusted after the sales frenzy
of last year. There are fewer
sales compared with last year
and the market has levelled

out at what is considered more
normal levels of activity.”

Reiwa spokesman Lino
Tacomella said on Wednesday
the improvement in February
had continued in March and,
given the Reserve Bank’s
decision to keep interest rates
steady, that improvement
should be maintained.

Mr lacomella said that after
the two rate rises late last
year the market went through
a period of uncertainty, but
there was now a growing
expectation that interest rates
would remain at the present
level or increase by only a
small amount.

“So that uncertainty is
starting to now go from the
market and be replaced with a
bit more confidence,” he said.

Although the market may

have levelled, property values
strengthened in February.

The average price of an
established house sold in
Perth was $243,300 - a
3.8 per cent jump over
January and year-on-year
growth of 19.7 per cent, but
price indicators showed that
growth rate started to level
out last month.

Perth’s median house price
surged 21.6 per cent to
$236,300 last year.
Nevertheless, Roy Weston
chief executive Geoff Baldwin
believes homes are still
undervalued by $50,000
compared with those in the
rest of the country.

The average price of a Perth
home at the end of last year
was more than $110,000
lower than the Brisbane

average and more than
$260,000 less than Sydney's.

“In regional capital city
house comparisons, P
house prices have historically
been on par with Brishane
and higher than Adelaide,”
Mr Baldwin said.

“Even comparing house
prices with Sydney, the price
differential has increased
from around $150,000 in
2000 to more than $260,000
at the end of 2003.”

Mr Baldwin said Perth’s low
prices were unsustainable
given WA had one of the
country’s fastest growing
economies.

There would be a major
upward correction of the
market over the next two
years despite a more subdued
market in the eastern states.
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