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MUCH consideration needs to be
taken when deciding on whose
name a newly acquired property
should be in, says Mark Hay Realty
Group principal Mark Hay.

Considerations such as tax
implications, security, capital gains
tax risk and profile need to be
taken into account, he said.

“For example, in a typical
husband and wife scenario it may
be more appropriate to have the
property in just one person's
name, like the highest income
earner, to maximise the yearly tax
benefits,” Mr Hay said.

“It may be beneficial to also use
a discretionary trust to ensure
income can be distributed through
the family members.

“If the property is cash flow
positive, it could be of benefit to
own the property in a proprietary.
limited company structure to
ensure the maximum tax rate of 30
cents in the dollar.”

Mr Hay said there was also
merit in a self-owned super fund to
take advantage of lower tax rates.

Owning in joint names was
beneficial in future years, he said,
when the property sold and the
capital gains tax could be halved.

“By seeking out the correct
advice in the beginning, you could
save yourself tens of thousands
over the lifetime of an investment
so | suggest consultation with your
accountant before negotiations,”
Mr Hay said.
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