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A GROWING number of investors are incorrectly
claiming their depreciable assets and leaving.
themselves open to a tax audit, according to Mark
Hay Realty Group principal Mark Hay.

“In the wake of all the home renovation shows
and the ‘wealth creators’ urging investors to add
value to their investment properties, | am constantly
seeing clients making claims that will be disallowed
by the Tax Department,” Mr Hay said.

“For example, if an investor repaints and extends
an existing investment property within say 6-12
months of owning their investment property, they
cannot claim repairs and maintenance on 100 per
cent of the cost in the year of expenditure.

“Rather the Tax Department would suggest
these are depreciating at the relevant tax rates
which could be as low as 2.5 per cent per annum.

“So to ensure you are claiming your correct
entitled expenses it may be wise to enlist the
assistance of your accountant.”
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