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Inner city primed for growth

M By Kelly Girdlestone
Real Estate Editor

WHILE an overheated apartment
market in Sydney and Melbourne
has spooked many investors, local
property experts say Perth’s inner-
city market is primed to grow.

Finbar director Rick Rimington
said Perth’s apartment market could
not be likened to the Eastern States.
If anything, it was undersupplied.

Annual demand for Perth apart-
ments was about 650 units but only
450 were being built.

“Perth is a different market,” he
said. “In Sydney there are about
5000 apartments for sale ... in
Perth there have only been about
4000 apartments built since 1996.”

Master Builders Association
director of economics and housing
Gavan Forster said there was
underlying demand for inner-city
apartments.

“There are still a number of pro-
jects to come. Banks require a cer-
tain amount, usually 50 per cent, to
be pre-sold and these projects are
getting finance, so there is still
demand for them,” he said.

Projects with more than 50 per
cent pre-sales include Absolute,
Cosmopolitan, Barrack Plaza,
White Apartments Condor and
Altair — 500 apartments in all. And
65 per cent of the 96 The Westralian
apartments on Terrace Road, under
construction, have been sold.

Mr Forster said attracting tenants

to the city would continue, simply
because of the WA economy.

“We also have a buoyant educa-
tion sector and that creates demand
from overseas students in Singapore,
Malaysia and China and from their
parents wanting to stay,” he said.

Warning signs of a softening in
Perth’s inner-city apartment market
emerged this week with Ralph
Sarich reducing the residential units
in his proposed 38-level Icon tower
by haleuc to slow sales.

Sarich’s Cape Bouvard Invest-
ments is proposing to scale down its
original plan for 150 luxury apart-
ments and replace it with offices.
The site is opposite the new Perth
Convention and Exhibition Centre.

Colliers International research

manager David Cresp said the Jux-
ury finishes and pricing of the Icon
project were ahead of its time.

“The Icon site was always consid-
ered a good commercial site but
there weren’t enough tenants at the
time so the developers turned it
around and went for luxury apart-
ments,” he said.

Recent apartment sales in two of
Perth’s bigger inner-city develop-
ments have been strong. More than
60 per cent of Condor Tower, the
$70 million redevelopment of 22 St
Georges Terrace, is under offer and
40 per cent of Finbar International’s
Altair Waterfront Apartments on
Terrace Road sold in three weeks.

But if there is continuing demand
for inner-city apartments, why do

projects such as the Raffles in
Applecross, The Peninsula in Burs-
wood and Arcus Apartments in
Northbridge sell out in one week
but not in the CBD?

Mr Forster said it was supply and
demand and the locations of those
properties had helped sales.

Perth still lacked a sense of com-
munity in the inner city, but that
would change over time as more
conveniences were introduced.

“It is a chicken-and-egg situation,
you don’t get the life and activity
until you get the people,” he said.

“What has been a problem histori-
cally is a lack of services and right up
until recently you haven’t had a lot of
delis or shopping centres, but there
are stores now catering for that.”
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