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THERE is a growing sector of the property
investment market who are seeking out and
purchasing properties that double as an
investment and a holiday home, according
to Mark Hay principal Mark Hay.

The trend is that the baby-boomer
market is now reaching a stage in their life
where they are seeking a “sea change”.

“Most have the resources, being a
substantial equity in their home and a good
secure income to be able to afford a
second home,” Mr Hay said.

“These homes range from beach shacks
to apartments with Club Med facilities to
small acreages and hobby farms.”

In light of these lifestyle investments, Mr.
Hay said these areas enjoyed excellent
capital growth and would continue to do so
as the push for such investments continued.

“Not only are these holiday
homes/hobby farms becoming a place to
enjoy great capital growth and have
holidays, but it's also now becoming a
situation that many buyers are now
holidaying in their retirement home before
they retire and having the use of it while
still working and offsetting some of the
costs by renting the property out until
retirement,” he said.

“There are several different tax options
and investors should seek the appropriate
legal tax advice to ensure they are claiming
the correct tax deductions.

“It has been my experience that many
investors are out of kilter with the actual
deductions, it seems some aren’t claiming
any deductions while others try to claim
everything.

“Be careful that you move forward in
the correct manner with the right advice
from your accountant.

“As the property market continues to
grow and as the baby boomers continue to
age, this trend can only continue.”
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